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Market Overview

Quantifiable Edges 1-day Risk/Reward Outlook | (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bulish  Bearigh Bulish

Signals Overview

Aggregator CBI Reading

Flat 0

Tonight’s Research Points

o A few studies emerged, but none that | found enticing.

Short-term Outlook
The Bottom Line
The Aggregator is again neutral. Me too.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
None
Active - Long Term
December 10, 2020 SPX 20 intra-high. NDX biggest dn 20 |1-50 days | Bullish 6.20% -2.80% -5.40%
November 23, 2020 NASDAQ Leading int term Bullish
November 16, 2020 SPX 50-day %b crosses over 100 1-50 days Bullish 4.90% -4.40% -8.90%
November 2, 2020 Best 6 Months 1-6 months |[Bullish
July 9, 2020 Golden Cross int term Bullish
March 23, 2020 QE4 int term Bullish
Dropped Tonight (expired, tgt hit, or avg ddn + 1 std dev exceeded)
January 19,2021 Gap down close lower from 5-low > 1-2 days Bullish
January 15,2021 SPX bottom 10% rng, 5-low >200 |1-5days Bullish 1.60% -1.40% -3.00%

The Evidence

Wednesday saw the biggest Inauguration Day gain in the Dow for a newly elected president in
over 100 years with a 0.8% gain. (It was a pretty low bar set by other Inauguration Days.) The
SPX rose 1.4%, the NASDAQ gained 2.0%, and the Russell 2000 climbed 0.4%. Breadth was
positive with the NYSE Up Issues % coming in at 64% and the Up Volume % at 53%. NY SE total
volume declined some from Tuesday’s level.

While the Quantifinder gave me several things to look at, I’m not terribly excited by any of the
evidence | examined tonight. The study below was last seen recently in the 1/11/21 letter. It
triggered again on Wednesday.

MNDX rises = 1% while SOX closes down on the day.
Buy SPX on close. Sell X days later. $100k/trade. 2000 - present.
X | A | AL AL | x| bl ALl atan | Atae | AL s |
Dai"s Profit Trades| Trades Trades Profitablz Trade Trade Trade Trade Ratio ProfitFactor  Trade
10| -20,128.66 45 21 28 42.86| 97T4T -3,478.02 -2,793.85 0.99 0.74 -410.79
9| 2163088 48] 22| 27 4490| 9,278.30| -8963.07 3,078.85 0.81 0.74| 44183
8|-3260564| 50 23| 27 4500 916545 -7 57441 -3,226.15 0.73 063 -652.11
7|44 756 64 51 23 28 45.10| 10,101.57 | -11,391.59 -3,318.78 0.63 0.52 -B77.78
6| 49173.12| 52 17| 35 3260| 8753.07| -9580.14| 2/659.36| -2,696.63 0.98 0.48| 945564
5| 4288473 53 22 A 4151 GETT.04 751922 2,837 59 0.67 0.48| -805.00
4 -24 35073 54 26 28 48.15| 508810 -118917.40 -2 42433 0.69 0.54 -451.12
3 -11,316.10 55 25 3 45.45| 687726 -948050 -1,815.28 0.95 0.79 -205.75
2| 252228 57| 25 32 43.86| 584298 541190 -1,304.18 1.20 0.84| 4225
1| 543784 58 | 29 50.85| 5,396.04| -2,602.80| 1,153.01| -1,005.26 1.15 1.18 82.17

Odds here look fairly bearish. But the NDX did not just rise 1% on Wednesday. It actually gained
2.3%. So | decided to look at the results if 1 upped the NDX rally requirement from 1% to 2%.
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MDX rises = 2% while 50X closes down on the day.
Buy SPX on close. Sell X days later. $100ki/trade. 1996 - present.

X | AR | wnning Losing| A5 | Winning | Losng | Wimng | Losng | WLoss | AL | AUAYS

Da?’S il Trades Trades Trades gl Trade Trade Trade Trade Ratio oot B2
10 4 526 .40 17 10 7 5882 625356 6581018 | -2,440.31 0.89 128 26626
9| 443271 18 10 8 55.56| 7,549.86| -375342| 22 -2,264.40 1.00 124 24826
8| 1248000 18 10 8 5556 016545 379363 25 -1,620.68 1.57 196 693.38
7| 7T,08595 18 2 10 44 44| 1010157 -427218 26 -1,385.24 1.89 1.51 393.66
§ 583.38 18 ] 10 44,44 S 75307 -£455488 2.0 -2,232.73 128 1.03 32.41
5| 160882 18 ) 50.00| 4,717.14| -3651.84| 15 1768.95 0.80 0.80| -89.37
4| 114923 18 a8 10 44.44 36| 19 -1671.72 1.18 0.93| -63.85
3 405878 18 5 9 50.00 o 1,6 -1,8599.91 0.97 0.597 -22.76
2| 179583 19 7| 12 35.84 16 1,105 57 1.48 0.86| 9452
1| 160873 189 g8 N 42.11 1,0 -586.44 172 1.25 84.67

As you can see, that seemed to eliminate the bearish inclination. Results in this case were basically
neutral over the next week.

Another study that looked interesting was the one below, from the 4/15/20 letter.

SPX closes up over 1% while BKX closes down over 1%.
Buy SPX on close. Sell next day's close. $100k/trade. 1994 - present.

10001 N - e e e ... Total Net Profit ($15,320.00) Profit Factor 0.21

\ : : : : Gross Profit $6,805.89 Gross Loss ($22,125.89

20004 N L L L

! : : : Total Number of Trades 16 Percent Profitable 25.00%

30004 A NN PR [T ... Winning Trades 4 Losing Trades 12
: ; : : Even Trades 0

-4000 )

: ; : . Avg. Trade Net Profit ($957.50) Ratio Avg. Win:Avg. Loss 0.92

50004 L P PR 4. .. Avg. Winning Trade $1,701.47 Avg. Losing Trade ($1,843.82)

: : : : Largest Winning Trade $3,799.40 Largest Losing Trade (54,244.80)

-5000
-7000
-B000

-5000

Equity($)

-10000

-11000

12000

-13000

-14000

[ e e e SO SUUORR SO LN AN NG S i

8000t R S S L S S R S SR e S LN Ty

170004 .......... .......... .......... ......... .......... ......... ........ ......... N ......... .......... ......... Sl

Trade Number

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952




This appeared bearish a while back, but as you can see, all the downside came on the left hand side
of the chart. It has gone sideways over the 2" half of the instances. So | elected to leave this off
the active list tonight as well.

Lastly, there was a bullish setup from the 11/5/19 letter that triggered. | updated that as well.

SPY posts 2 unfilled up gaps and closes at a 50-day high.
Buy on close. Sell X days later. $100k/trade. 1993 - present.

X All: Net All: .AII:. AI!: Al % AI!: M.EJ'C All: h.'lax AI!: A.vg All: ﬁ.wg .AII: All All Avg
Total |Winning| Lesing Winning Losing Winning Losing Win/Loss
Da‘."'S FII Trades| Trades |Trades FEIELE Trade Trade Trade Trade Ratio ISR TTERE
5| 854572 55 7 18 6727 201372 -4590.35 833.08| -133450 0.66 1.36 157.15
4| 10,584.37 55 3r 18 6727| 2475558 -5857T.%1 895.08| -1251.87 0.71 1.47 1592.44
3| 8185H 55 r 18 6727| 241984 5353031 667 04 -318.24 0.73 1.50 148 82
2| 831705 56 35 19 6429| 185887 -1729.75 52238 -552.04 0.95 1.79 148.52
1 1,517 .42 65 35 H 53.03| 1,158.32 -1942.24 334.50 32871 1.02 115 2295

SPY posts 2 unfilled up gaps and closes at a 50-day high.
Buy on close. Sell 2 days later. $100k/trade. 1993 - present.
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The last 4 instances have given up all the gains since instance 37. This study is suddenly looking
questionable as well. I elected to leave this off the Active List tonight, too.

| have updated the Aggregator chart below.

¢ TradeStation Chart Analysis - $SPX.X Daily [CBOE] S&P 500 Index 80 e
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Without any new studies being added tonight the green Aggregator Line remained a little above
zero. Positive readings mean net expectations are for upside over the next few days. Meanwhile
the black Differential Line dropped well below 0. The negative Differential Line reading means
that SPX is overbought versus recent expectations. So expectations are positive but SPX is
overbought. This is considered a neutral configuration. Neutral configurations are visible on the
chart whenever both lines close on opposite sides of zero. Therefore, the Aggregator signal stayed
flat at the close.

Compelling short-term evidence is currently lacking. Despite the overbought nature of the market,
there does not appear to be a high-probability setup for a reversion back down. Expectations over
the next few days will be highly influenced by any new evidence that emerges. Meanwhile, the
Differential Pivot will be 3765.94 on Thursday. That is 2.2% below Wednesday’s close. Therefore,
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/

SPX will need to close down a very sizable 2.2% on Thursday in order to flip from overbought to
oversold vs recent expectations. A more likely scenario for SPX to work off its overbought
condition would be a multi-day selloff or consolidation.

So the Aggregator is again neutral. Evidence is weak. Basically, I have no desire to get involved
in a new index position with this setup. I’ll wait for a more compelling reward/risk opportunity to
arrive before taking on new index positions.

Intermediate-term Outlook (2 weeks — 2 months) — updated 1/19 — slightly bullish

The intermediate-term outlook was last updated in the 1/19/21 Letter. It can be found in the most
recent weekly letter on the website.

http://quantifiableedges.com/current-weekly-letter/

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers
None

Broad Market Large Cap CBI -0

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.

Current Open Trade Ideas

Symbol Entry Date [Entry Price |Current Price|% Gain/Loss |Stop [Notes
KHC(1/3) 1/8/2021 $33.51 $32.33 -3.52% sold on open
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The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s),
any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
relied upon as such. Robert Hanna, Quantifiable Edges, LLC or clients of Quantifiable Edges, LLC may have positions or other interests in
securities (including derivatives) directly or indirectly which are the subject of this report. This report is provided solely for the information of
Quantifiable Edges, LLC clients and prospects who are expected to make their own investment decisions without reliance upon this report. Neither
Quantifiable Edges, LLC nor any officer or employee of Quantifiable Edges, LLC accepts any liability whatsoever for any direct or consequential
loss arising from any use of this report or its contents. This report may not be reproduced, distributed or published by any recipient for any purpose
without the prior express consent of Quantifiable Edges, LLC.
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